A Look at Budget 2010 ..by Shreerang Athalye
By now we all know the Budget is going to give a income tax relief of up to Rs50,000 p.a., the petrol prices have gone up and so on. So I will skip the obvious and look at wider and longer term implications of the budget.
The Majority vote is the Budget is Pro Growth & Consumption, which is good news for all of us but by implication it is also inflammatory. This is a very good attempt in the given circumstances, now we need to see how well the intention gets implemented.
The Saral tax returns of just two pages reintroduced is good news for  the common man. This will lead to easier filing and thus more persons filing the returns. But on the flip side the new Direct Tax Code is nowhere near ready, so now we look forward to a new team to formulate it, I hope it will see the light of the day within an year as announced.

The income tax relief of up to Rs.50,000 is certainly welcome , but the Direct Tax collections budgeted to go down by Rs.26,000 crores and the Indirect Tax collections will go up by  Rs.46,000. I feel increasing indirect taxes is a retrograde step for the economy. I hope to see this trend reverse in next Budgets.

The agreement of the States with the Centre for introduction of General Sales Tax is a step in right direction as this will mean a Tax on Consumption rather than production, this will give an opportunity for the honest manufacturers to fight unscrupulous manufacturers without being disadvantaged. 
Unique identity symbol for Indian Rupee like US Dollar etc. and revamp in the currency notes will hopefully provide us enough teeth to fight against our enemies who were printing our currency notes and injecting them in our economy. Till now we are at the losing end of the  fight trying to prevent this and its ill impacts on the economy.
The Petrol hike prima facie looks much smaller than the Income Tax breaks we are getting, but Petrol will change more than the amount we pay at petrol pumps, it will have recurring cyclical  inflationary impact leading to price rise in every conceivable commodity , product & services.

For the infra structure growth the Govt is going to continue to borrow aggressively, so we better be prepared to see increased interest rates over foreseeable future. The firm interest rates will also be result in sustained inflation. So we must be prepared for continuing spiralling prices. 

The proposed Service Tax on construction industry seems draconian; we will wait for further clarifications to judge the accurate impact, coupled with higher interest rates the housing will continue to cost more. 

Successful allocation of Rs1900 crores for Unique Identification Authority will lead to financial inclusion spreading the fruits of growth wider and deeper.

The biggest question in my mind this Budget has raised is if the Budget is an important event anymore? There was time when the nation would stop, hold their breaths and gulp as the finance Minister read out his speech. I get the sense that time has passed. (Every budget in recent memory has been plagued by two things – one, predictability and two, the futility of it always being predictable.)  The futility & reduction in importance comes because our budget is far less useful at effecting change than it used to be. Fin Min has formally stated agenda of making Budget a non event, by making reforms and policy changes an on-going process instead of big-shot announcements, most changes like GST or DTC are pre-announced a year in advance making them non-event when they actually happen. So as every year passes the Budget will have lesser and lesser importance is my take.

To conclude in the world economy still plagued by the doubts and uncertainly, India remains a nations of Savers rather than Spenders and this budget will ensure India continues and accelerates its growth for the next year.
